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1 . WEST GERMAN AMBASSADOR TO SRV SCHOLZ SAID FRG STILL 
HAS NO FIRM PLANS TO PROVIDE AID TO VIETNAM. SCHOLZ 
TALKED TO POLOFF AND ME ON HIS WAY BACK TO HANOI AFTER 
ABOUT TWO MONTHS' CONSULTATIONS AND LEAVE IN GERMANY. 

2. SCHOLZ SAID FRG WILL PROVIDE ABOUT TWO MILLION 
MARKS INSURANCE FOR GERMAN EXPORTS BUT HAS NOT YET 
DECIDED ON ANY GERMAN AID. HE POINTED OUT TO BONN THAT 
VIETNAMESE LACKED INFRASTRUCTURE AND EXPERTISE TO 
ABSORB AID. HE NOTED THAT SWEDISH INTEGRATED WOOD 
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PRODUCT FACTORY WAS NOT WORKING OUT WELL, WITH COSTS 
RISING FROM .5 TO 1.3 BILLION KRONER. HE ALSO OBSERVED 
THAT EVEN EAST GERMAN SHIPS HAD TO WAIT THREE MONTHS IN 
HAIPHONG HARBOR TO UNLOAD. 

3. SCHOLZ SAID THAT VIETNAMESE VERY MUCH WANTED US AID 
BUT HE HAD URGED THEM NOT TO DEMAND IT UNDER PARIS 
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AGREEMENT WHICH THEY HAD VIOLATED. INSTEAD HE SUGGESTED 
THEY FOLLOW EXAMPLE OF GERMANY WHICH HAD SUCCEEDED IN 
OBTAINING MASSIVE US AID ALTHOUGH IT HAD BEEN OUR CHIEF 
ENEMY IN WORLD WAR II. HE ALSO SAID HE HAD URGED 
VIETNAMESE TO PROVIDE US AN ACCOUNTING OF MIA'S FOR 
HUMANITARIAN REASONS. HE BELIEVED THERE WERE NO LIVE 
AMERICANS IN NORTH BUT PROBABLY SOME DESERTERS IN SOUTH, 
ALTHOUGH HE HAD NO HARD EVIDENCE OF THIS. 

4. SCHOLZ CONTINUED THAT GERMAN BUSINESSMEN HAD BEEN 
VERY INTERESTED IN DOING BUSINESS WITH VIETNAM UNTIL 
HE ARRIVED HOME AND RAISED QUESTION WITH THEM OF HOW 
VIETNAMESE WERE GOING TO PAY FOR GERMAN PRODUCTS. 
VIETNAMESE CHARGE IN BONN, WHO SPOKE EXCELLENT GERMAN 
AFTER BEING EDUCATED IN EAST GERMANY, HAD DONE MUCH 
TO AROUSE INTEREST OF GERMAN FIRMS. 

5. VIETNAMESE, HE SAID, TOLD HIM THEY VERY MUCH WANTED 
FOREIGN CREDITS TO PURCHASE IMPORTS. BUT, HE ADDED, 

GERMAN BUSINESSMEN WERE LEARY AFTER EXPERIENCE WITH 
NORTH KOREAN DEBTS. 

6. SCHOLZ ALSO NOTED THAT VIETNAMESE WOULD HAVE GREAT 
DIFFICULTIES IN REUNITING NORTHERN AND SOUTHERN PARTS 
OF COUNTRY AND CITED CURRENT PROBLEM OF UNIFYING 
CURRENCY THROUGHOUT COUNTRY. 

7. SCHOLZ ALSO TALKED BRIEFLY ABOUT HIS CONVERSATION 
WITH YUGOSLAV CHARGE FROM PHNOM PENH WHO INITIALLY TOLD 
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HIM THAT CONDITIONS IN PHNOM PENH WERE NOT AS BAD AS 
REPORTED IN PRESS. LATER, HOWEVER, HE TOLD SCHOLZ HE 
LIVED IN FORMER GERMAN EMBASSY RESIDENCE AND ASKED IF 
HE COULD OPEN TRUNKS WHICH HAD BEEN LEFT THERE TO SEE 
IF THERE WAS ANY WHISKY SINCE IT COST $37 A BOTTLE IN 
PHNOM PENH DIPLOMATIC STORE. YUGOSLAV ALSO SAID HE WAS 
GETTING FOND OF COOKING CHICKEN FOR HIMSELF, SINCE 
APPARENTLY THAT WAS ONLY MEAT HE COULD OBTAIN. HE HAD 
NOT SEEN SIHANOUK BUT HAD HEARD HE WAS WELL, WRITING 
HIS MEMOIRS, AND CULTIVATING HIS GARDEN. 

8. SCHOLZ NOTED THAT YUGOSLAV HAD COME TO HANOI FROM 
PHNOM PENH VIA PEKING AND HAD TO RETURN BY SAME ROUTE. 

HE SAID AIR VIETNAM FLIES TO AND FROM PHNOM PENH ONLY 
TWICE A MONTH AND EVEN THEN WITH ONLY ABOUT THREE 
PASSENGERS A TRIP. VIETNAMESE, HE ADDED, KNEW FLIGHTS 
WOULD NOT BE PROFITABLE WHEN THEY STARTED THEM BUT DID 
SO ANYWAY FOR POLITICAL REASONS. 
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9. COMMENT: WHEN SCHOLZ LAST TALKED TO US IN NOVEMBER 
ON HIS WAY OUT FROM HANOI BACK TO BONN, AS REPORTED 
REFTEL, HE SAID HE WAS GOING TO URGE FRG TO PROVIDE AID. 
CORCORAN 
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